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The information contained in this Executive Summary has been obtained from sources believed to be 
credible and accurate, but is not guaranteed or warrantied by Strategic Marketing Innovators, LLC or its 
associates. This is a summary, which does not contain all possible risk factors. Any individual 
considering this Structured Income Asset should consult their own legal, tax and investment 
professionals prior to purchasing. Strategic Marketing Innovators, LLC does not provide tax or legal 
advice. The income from Structured Income Assets derives from secondary annuity markets or factored 
derivatives. Derivatives are financial instruments whose perfonnance is derived, at least in part, from 
the performance of an underlying asset, security or index. Strategic Marketing Innovators, LLC is NOT 
a US Securities Dealer, Broker Dealer, Registered Representative, US Investment Advisor or Insurance 
Company. NOT FDIC/SIPC Insured or Legal Reserve. 


Str ategic Marketing 
Phone: 



Inno vators, LLC 
Fax: 



Email: info@mvsmionline.com 
Website: www.mvsmionline.com 
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Executive Summary-Structured Income Assets 


Structured Income Assets can be an option for Buyers who seek “Secured” (see Attachment 1), long 
term income with above average returns. The monthly income payments are available from two primary 
sources: 

1) Individual seller’s prior employment based obligations received for prior military or civil 
service from governmental departments, secured by way of formal contracts and a UCC- 
1 filing prepared and filed by qualified legal counsel. 

2) Individual seller’s pension income for prior employment, sourced from PBGC (Pension 
Benefit Guaranty Corporation) insured corporate pensions, secured by way of formal 
contracts and a UCC-1 filing prepared and filed by qualified legal counsel. 

The Seller’s income is life contingent, therefore, in addition to the detailed contractual obligations, the 
purchase amount j_s secure^ by_^ life insurance policy on the Seller. The insurance premiums are 
escrowed for the full duration of the term of the purchase with the Buyer designated as the “Assignee” 
of the collateral assignment (first lien) of the poliey. If the Seller dies during the contract period, the 
Buyer is paid by the insurance before the beneficiaries. 
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Current Effective Rates of Return = 5.00%-5.50%. 


RISK FACTOR 

; RISK MITIGATION STEP 

COMMENT 

“Payment Default” 
Income Source or 
Individual Seller 
Reliability 

Only Seller’s income from governmental 
or PBGC insured corporate pension 
sources are considered. Individual 
background history and credit report are 
provided. Buyers can purchase an 

Option from Performance Arbitrage 
Company, Inc. (“PAC”) to sell a 
defaulted Structured Income Asset for 
the outstanding principal value. 

Advertised returns include the cost of the 
PAC Option. 

Detailed formal closing agreements 
prepared by qualified legal counsel, 
coupled with the “PAC Option”, 
serve to mitigate the described risk 
for the Buyer. 

Interest Rate Risk 

The money committed to the contract 
should be suitable for the time horizon. 

If interest rates rise, and the Buyer 
desires to sell the purchased 
Structured Income Asset, they will 
lose money. This is NOT to be 
considered a liauid investment. 

Not insured by FDIC/SIPC. 

“Closing” Risk 

Strategic Marketing Innovators, LLC 
(“SMI”) engages Upstate Law Group, 

LLC (“ULG”) to ensure the 
documentation for this transaction is 
accurate and complete. ULG provides 
Seller’s background history and credit 
report to both SMI and the Buyer for 
review, prior to the Buyer authorizing the 
completion of this transaction. 

Formal legal agreements and filings 
create the Buyer’s entitlement to the 
purchased Structured Income Asset 
and the Seller’s formal obligations 
to pay. 
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Executive Summary-Structured Income Assets (continued^ 

Performance Arbitrage Company, Inc. (PAC) 

PAC purchases financial obligations and debt from the owners of those obligations and debt. At the time of 
purchase of a Structured Asset, a Buyer may elect to purchase an “Option to Purchase Defaulted Structured Asset 
Agreement with PAC that defines the terms and conditions under which PAC will purchase a defaulted or non- 
pei forming Structured Asset. This purchase will be in the fonn of a Corporate Promissory Note that is guaranteed 
by PAC and paid in equal monthly payments over the remaining term of the original “Contract for Sale of 
Payments agreement; or in the form of a lump sum payment made by PAC, depending upon which option the 
Buyer chooses at the time the Option is exercised. 

If a purchased Structured Asset has missed three consecutive payments, for any reason, the Buyer can sell the 
defaulted or non-perfoiming Structured Asset to PAC under the “Option to Purchase Defaulted Structured Asset 
Agreement. ” In the event of a bankruptcy filing by a Seller that attempts to dismiss the Seller’s contractual 
obligation under the Contact for Sale of Payments " agreement, the PAC Option can be exercisable 
immediately. 

The Option to Purchase Defaulted Structured Asset Agreement", signed at the formal documents stage of the 
purchase, is in full force and effective immediately upon the closing of escrow through the fulfillment of the 
"Contract for Sale of Payments " agreement. The executed “Option to Purchase Defaulted Structured Asset 
Agreement" will be provided to the Buyer, or the Buyer’s representative, after the closing of escrow and PAC 
having received payment. The Buyer has the right to cancel the PAC Option at any time by written notification 
and deliveiy to the PAC offices. 

The Buyer can select one of two available PAC Options under the "Option to Purchase Defaulted Structured 
Asset Agreement , and if the Option is exercised, can select one of two purchase options at that time: 

Option /: For a cost of 12% of the purchase price Buyer paid for the Structured Asset Buyer can 
choose to exercise the option and: 

1) Sell the defaulted or non-performing Structured Asset to PAC and continue 
to receive monthly payments, recalculated for the outstanding principal value 
at the onset of the default, and paid in equal monthly payments on or before 
the 15' day of each month after receipt of the executed Promissory Note over 
the remaining term of the original "Contract for Sale of Payments ” 
agreement; 

OR 

2) Keep the Structured Asset and receive a lump sum payment of 12% 
of the outstanding principal value at the onset of the default, up to a 
maximum of seven thousand dollars ($7,000.00), and pursue the 
correction of the default or non-performance themselves. 

Option 2\ For a cost of 13.5% of the purchase price Buyer paid for the Structured Asset 
Buyer can choose to exercise the option and: 

1) Sell the defaulted or non-performing Structured Asset to PAC and 
continue to receive monthly payments, recalculated for the 
outstanding principal value at the onset of the default, plus one year 
LIBOR interest rate per annum, and paid in equal monthly payments 
on or before the 15*'’ day of each month after receipt of the executed 
Promissory Note over the remaining term of the original “Contract 
for Sale of Payments ” agreement; 

OR 

2) Keep the Structured Asset and receive a lump sum payment of 12% 
of the outstanding principal value at the onset of the default, up to a 
maximum of seven thousand dollars ($7,000.00), and pursue the 
correction of the default or non-performance themselves. 
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Attachment 1 


■ 

UCC-l Financing Statement 

Definition: Under the provisions of state Universal Commercial Code statutes, when 
personal property (equipment, inventory, and other tangible assets of a business) are 
used as collateral for borrowing, a UCC-l statement is prepared, signed, and filed. This 
process is also called "perfecting the security interest" in the property, and this type of 
loan is a secured loan . 

The filing creates a lien against the property, so the borrower may not dispose of the 
property without paying off the debt. 

Link to this article: http;//biztaxlaw.about.com/od/glossarvu/g/ucclstatement.htm 

Uniform Commercial Code 
Barron’s Banking Dictionarj': 

Set of standardized state laws governing financial contracts. The code was drafted by the 
National Conference of State Law Commissioners, and was adopted in the 1950s by most 
states and the District of Columbia. (Louisiana, the only state which has not fully ratified 
the code, has adopted Article 3 of the UCC, dealing with Checks, Drafts, and Negotiable 
Instruments.) The code has nine separate sections, called articles. The most important of 
these are Article 3, dealing with negotiable instruments; Article 4, dealing with bank 
Deposits and Collections Article 5, dealing with Letters of Credit Artiele 7, dealing with 
Warehouse Receipts and other documents of Title and Article 8 and Article 9 . dealing 
with Secured Loans. 

The most recent addition to the UCC, Article 4A, covers corporate-to-corporate 
electronic payments, such as wire transfers and automated clearinghouse credit transfers, 
and has been adopted by most states. Article 4A does not address consumer transactions, 
deferring to the Electronic Funds Transfer Act and Federal Reserve Regulation E for 
regulation of consumer payments. 

Adoption of the code by state legislatures made it easier for lenders to extend credit 
secured by Personal Property, such as a firm's equipment or receivables, as opposed to 
lyiprtgage loans secured by real estate. The code also cleared up some ambiguities and 
differences in state laws, and required that contracts for sale or purchase of goods worth 
$500 be in writing to be enforceable. See also Financing Statement ; Perfected Lien : 
Security Agreement ; Security Interest . 

Read more: http://ww w.answers.eom/topic/uniform-commercial-codR#iy777QlCgKtaA 
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Email: info@mvsmionline.com 
Website; www.mvsmionline.com 
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.^Payments can be electronically deposited in the Buyer’s bank account each 
month by ULG’s Trust Account. ( Please see nextpa^e for additional details. ) 
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.'All Structured Income Asset monthly payments are processed in Upstate Law Group 
Trust Accounts. 
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Structured Income Assets 


m 


9 


II 

i 


c^- 

c/3 

o 

o 

0-) 

a 

o 


bD 

O 


'Bh 

Oh 

< 

C/3 

a> 

00 

c/3 

< 

<1> 


O 

o 

c 


T3 

3 

o 


c/:) 

c 

d 

u 

o 


c/3 

c/3 



t-H 

t-i 







o 

O 




1 



O 

o^ 

00 



o 




<N 

(N 



* 

* 



r\ 

c/3 

t-( 

r\ 

C/) 

cn 

u 

>^ 


>> 


O 

o 

r-- 

!>- 

1 

1 

I 

O 

r- 

in 

o 

O 

t"‘"H 

(N 

(N 

<N 

<N 

t-H 

cn 

* 

* 



r\ 

GO 

CN 

C/!) 

r\ 

c/3 

0\ 

O) 




u< 


>> 

>> 


tn 

1 

tn 

in 

in 

I 

O 

ON 

kO 


ON 


o^ 

'O 

r—H 


O 

f 1 



* 





• • 

c/3 

• • 

c/3 







c 




o 

o 



PQ 

PQ 


• • 

c/3 

13 

(L> 


<L> 

• 1 -H 

§ 

S 

V-i 

In 

a> 

t3 

u< 

d 

cd 

CD 

O 

& 

O 



< 

< 

Q 

GO 


< 

U 

D 

< 

< 


o 

o 

I 

C3 

-C) 


CO 

-5: 

SI 

Co 

C3 


<N 


Co 

C3 

I 

=< 

§ 

Co 

“Q 




g 

a 

§ 

Ci, 

s: 

o 

•i^ 

I 

|) 

s; 

o 


GO 


5< 

;k. 

Jk 

o 

•*^ 

k. 

o 

C3 

M 

a. 


00 


ACC006525 / FILE #8686 


©2014 Strategic Marketing Innovators, LLC All Rights Reserved. 












•t 


m 

«• 

m 

m 

m 

m 


in 


(D 

in 

in 

< 

a> 

a 

o 

o 


<D 

U 

^3 


O 

a 




§ OQ 


. I 

^ci3 

D 


0) 

cd 

e 


c 

o 


CD 

jz: 


T3 

C 

cd 

CD 


O 

C3 

c/3 

C 

cd 


o 

^-1 - 
O —, 

^ CL) 3 

c3 c+-( ’O 

^ 0-- 

DX);^ 
C ^ 


oj 

> 

<U 

<U 


GO 

o 


O 
D 


m 

(D 


OJ 


c/3 


C/3 

CU 


o 

cj 

<D 


a 

o 


c/3 
(D 
> 

O 

at: 

CL o 

Cd Oh 
(U ^ 

>^.ti 

US 

OQ ^ 

cu o 

•dj 1-^ 

4-> ^ 

c: 

cd 


o 


a 

<D 

JO 


b 

O 

c/3 


^OO 

ur. 

<u .Sii 


"O . 
a x: 

cd 

= i 

■2 I 

^ i-J 

S ^ 
S o 

y= w 

P O 

o 


.2 

’o 

c 

cc3 


CD 

TS 

"H 

ccj 


;> 

qc 

w 

> 

UJ 


;-i 

c/3 


<u 


CO g 

W c2 

>- .S 


o 

03 

c/3 

(D 

> 

*s 

O 


s 

Ij 

d) 

O 

c/3 


CU 

S 

4-> 

CU 

c/3 

C/3 

< 

(D 

a 

o 

o 

c 

►-H 

T3 

cu 


o 

3 

4-> 

m 

3 

o 

13 

00 

-B o-> 


3 

hJ 

(U 

to 

CL 


3 


Ji^ 

c/3 

5 

?»H 

CU 

6 

Oh 


O 


(U 

c/3 

3 

hC 

o 

;-H 

3 

CL 

d) 

x: 


O ^ 

C CO 

O (D ^ 

6 ^ r \ 

^ clU 

*3 0^ (J 

‘c S.D 
^ O .22 
"IS ^ 

g JH 

<0^0 
^ :3 o 
cd P C 

BO-^ 

cd 

<u . 

M ^ 

^ J 4^ 

3 <U ° 

1 

■2^ ^ 
g D .tl 
’Zl *53 

'ft c: ^ 

O o 3 

3 3c 
^ 3 
3 
CO cd 


cd 

3 

CO 

3 

cd 

CO 

(U 


> CO 

> (D 


OD 

C 

3 

CO 

3 

4-1 

O / 

'♦—» ^ 
c , 

CD ^ 

+-i ^ 

c ^ 


O G 
cd 3 


8 “I 

c -5 3 

IS t ^ 

(D 53 

n ^ 
8 ^ 
G (D 

00 T3 
CCJ _g 

"S, 'fi 'S 
E ^ ^ 

4* Cd 

CUr-H 

fc ^ 

3 j- U 

c/3 3 ^ 

^ cd 

^ ^-= 

I ^ 4-^ 


-5: 

o 

§ 

Co 


Op 

’co 

3 

G 

cd 


O 

CD 


d) 

H 

G 
d) 

3 

’o 

3 

C G 
(D d) 

II 

3 a> 

3 B 

O Vh 

•4>-> 4-H 
CO rx 

S_j r> 

q=l to 

<u 2£ 
jG d) 

4>) 4~> 

CO ^ 
Cd 

.3 

m 8 

<D C/3 
*5 3 

w B 

CO 3 
(D cu 

L_. 


C/) 

(U 

"O 

• r-^ 

o 

cu 

33 

Gi 

CU 

>> 

3 

PQ 

d) 

4-> 

33 

3 

3 

rs 

d) 

C/3 


C/) 

CU 

G 

G> 

C/3 

d) 

G 

CU 


'i 

j3 


c/3 

• IPiH 

Qd 

d) 

3 

0^ 

s—> 
<73 

CU 

G 

(U 


d> 

(73 


a G 


Os 


c3 

s 

CD 

‘S 

V 


(73 

o 

(N 


ACC006526 / FILE #8686 


- Then the Buyer will likely lose money on the re-sale. There is currently no defined tertiary 
market for Structured Income Assets. 

- When the Buyer purchases a Structured Income Asset, the rate is “locked” for the duration of the 
contract. 
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structured Income Assets: Annual Payment Schedule 

Total Purchase Amount: $100,000.00 
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